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The Securities House K.S.C. (Closed)  

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME 

(UNAUDITED) 
Period ended 31 March 2009 

 
       Three months ended 31 March  

  2009         2008     

  Notes KD             KD  

    

INCOME    

From investment activities    

Realised (losses) gains on sale of investments at fair value through income 

  statement  (22,515) 193,803 

Unrealised gains on investments at fair value through income statement 5 128,997 8,671,876 

Realised (losses) gains on sale of available for sale investments  (64,536)  925,409 

Dividends   689,032 1,067,667 

Share of result of associates  (2,473,198) 2,015,734 

Realised gain on sale of an interest in an associate  -     269,641 

Management fee income  122,906 220,157 

Investment services income  145,139 155,483 

  ──────── ──────── 

Total (loss) income from investment activities 
 

(1,474,175) 13,519,770 

  ──────── ──────── 

From commercial activities    

Sales of goods and services  2,245,562 3,376,737 

Cost of sales  (1,410,739) (3,218,096) 

  ──────── ──────── 

Gross profit from commercial activities 
 

834,823 158,641 

  ──────── ──────── 

Other (loss) income  (42,846) 765,466 
  ──────── ──────── 

TOTAL (LOSS) INCOME  (682,198) 14,443,877 

  ──────── ──────── 

    

EXPENSES    

Staff costs  1,300,070 1,715,441 

Selling and distribution  184,816 146,199 

General and administration  827,138 1,298,568 

Depreciation  245,237 27,487 

  ──────── ──────── 

TOTAL EXPENSES  2,557,261 3,187,695 

  ──────── ──────── 

(LOSS) PROFIT BEFORE MURABAHA PAYABLE COSTS 

  AND DEDUCTIONS 

  

(3,239,459) 

 

11,256,182 

    

Murabaha payable costs  (3,590,588)     (3,306,720) 

Contribution to Kuwait Foundation for the Advancement of Sciences  -     (55,680) 

National Labour Support Tax  -     (132,671) 

Zakat  -     (57,489) 

  ──────── ──────── 

(LOSS) PROFIT FOR THE PERIOD  (6,830,047) 7,703,622 
  ════════ ════════ 
    

Attributable to:    

  Equity holders of the parent  (6,460,797) 8,068,137 

  Minority interest  (369,250) (364,515) 
    ──────── ──────── 

(LOSS) PROFIT FOR THE PERIOD  (6,830,047) 7,703,622 
  ════════ ════════ 
    

Basic and diluted (loss) earnings per share attributable to equity holders   

  of the parent  

 

3 

 

(9.9) fils        

 

12.8 fils    
  ════════ ════════ 

 

 

 

 

 

 

 

The attached notes 1 to 12 form part of this interim condensed consolidated financial information. 
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The Securities House K.S.C. (Closed)  

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE 

INCOME (UNAUDITED) 
Period ended 31 March 2009  
 

    Three months ended 31 March 
   

  2009 2008 

  KD KD 

    

(Loss) profit for the period  (6,830,047) 7,703,622 

  ══════════ ══════════ 

Other comprehensive income (loss):    

Change in fair value of available for sale investments  (101,400) -     

Foreign currency translation adjustment  755,306 (141,797) 

Employee share purchase plan expense  153,761 969 

Share of movements in associates‟ equity  34,754 -     

  ────────── ────────── 

  842,421 (140,828) 

  ────────── ────────── 

Total comprehensive (loss) income for the period  (5,987,626) 7,562,794 

  ══════════ ══════════ 

    

Attributable to:    

  Equity holders of the parent   (5,803,074) 7,952,949 

  Minority interest  (184,552) (390,155) 

  ────────── ────────── 

Total comprehensive (loss) income for the period  (5,987,626) 7,562,794 

  ══════════ ══════════ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The attached notes 1 to 12 form part of this interim condensed consolidated financial information. 
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The Securities House K.S.C. (Closed)  

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

(UNAUDITED) 
Period ended 31 March 2009 
                      3 months ended 31 March 

       2009      2008 

 Notes    KD           KD          

     

OPERATING ACTIVITIES     

(Loss) profit for the period  (6,830,047)  7,703,622 

Adjustments for:     

  Realised losses (gains) on sale of investments at fair value through income statement  22,515  (193,803) 

  Unrealised gains on investments at fair value through income statement  (128,997)  (8,671,876) 

  Realised losses (gains) on sale of available for sale investments  64,536  (925,409) 

  Dividends   (689,032)  (1,067,667) 

  Share of result of associates  2,473,198  (2,015,734) 

  Realised gain on sale of an associates  -      (269,641) 

  Depreciation   293,322  123,923 

  Employee share purchase plan expense   153,761  969 

  Provision for employees‟ end of service benefits  57,489  225,455 

  Murabaha payable costs  3,590,588  3,306,720 
  ─────────  ───────── 

  (992,667)  (1,783,441) 

Working capital changes:     

  Accounts receivable and prepayments  516,529  1,324,657 

  Inventories  46,707  57,410 

  Accounts payable and accruals   (1,323,167)  1,592,168 
  ─────────  ───────── 

Cash (used in) from operations  (1,752,598)  1,190,794 

Employees‟ end of service benefits paid  (21,264)  (6,505) 
  ─────────  ───────── 

Net cash (used in) from operating activities  (1,773,862)  1,184,289 
  ─────────  ───────── 
     

INVESTING ACTIVITIES     

Purchase of investments at fair value through income statement   (2,564)  (8,689,296) 

Proceeds from sale of investments at fair value through income statement  657,845  1,664,445 

Purchase of available for sale investments  (190,068)  -     

Proceeds from sale of available for sale investments  1,285,760  2,389,966 

Proceeds from sale of associates  -      717,463 

Dividends received   510,255  763,407 

Additions to investment properties  (148,112)  (2,113,275) 

Purchase of property, plant and equipment  (1,075,619)  (2,489,732) 
  ─────────  ───────── 

Net cash from (used in) investing activities  1,037,497  (7,757,022) 
  ─────────  ───────── 
     

FINANCING ACTIVITIES     

Dividends paid  (6,952)  (5,876,157) 

Purchase of treasury shares  (1,262,799)  (5,044,349) 

Proceeds from sale of treasury shares  -      25,980,862 

Net (repayment of) proceeds from finance arrangements  (5,032,703)  2,074,129 

Profit on murabaha payable paid  (3,117,061)  (3,193,394) 
  ─────────  ───────── 

Net cash (used in) from financing activities  (9,419,515)  13,941,091 
  ─────────  ───────── 

(DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS  (10,155,880)  7,368,358 

     

Net foreign exchange difference  734,696  (146,753) 

Cash and cash equivalents at 1 January  38,847,462  12,810,930 
  ─────────  ───────── 

CASH AND CASH EQUIVALENTS AT 31 MARCH 4 29,426,278  20,032,535 

  ═════════  ═════════ 

 

 

 

 

 

The attached notes 1 to 12 form part of this interim condensed consolidated financial information. 
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The Securities House K.S.C. (Closed)  

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) 
Period ended 31 March 2009  

 

 

 Attributable to equity holders of the parent 

 

Minority 

 

Total 

           interest    equity 
 

 Share Share Statutory General  

Cumulative 

changes in 

fair  

Foreign 

currency 

translation 

Employee 

share 

purchase 

plan 

Treasury 

shares 

Cumulative 

changes in 

equity of Accumulated Treasury 

 

  

 capital premium reserve reserve value adjustment reserve reserve associates deficit shares Total   

 KD KD KD KD KD KD KD KD KD KD KD KD KD KD 

               

Balance at 1 January 

 2009 68,000,000 26,118,950 13,012,960 13,101,460 -        (3,964,704) 357,000     11,689,249 213,880 (22,167,689) (16,367,649) 89,993,457 8,460,240 98,453,697 

Loss for the period  -        -        -        -        -        -        -        -        -        (6,460,797) -        (6,460,797) (369,250) (6,830,047) 

Other comprehensive   

 income -        -        -        -        (101,400) 571,510 152,859 -        34,754 -        -        

 

657,723 

 

184,698 

 

842,421 

 ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ─────── ──────── 

Total comprehensive 

 loss for the period -        -        -        -        (101,400) 571,510 152,859 -       34,754 (6,460,797) -       (5,803,074) (184,552) (5,987,626) 

Purchase of treasury 

 shares -        -        -        -        -        -        -       -       (677,800) -       (1,262,799) (1,940,599) -       (1,940,599) 

 ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ─────── ──────── 

Balance at 31 March 

 2009 68,000,000 26,118,950 13,012,960 13,101,460 (101,400) (3,393,194) 509,859 11,689,249 (429,166) (28,628,486) (17,630,448) 82,249,784 8,275,688 90,525,472 

 ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ═══════ ════════ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The attached notes 1 to 12 form part of this interim condensed consolidated financial information. 
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The Securities House K.S.C. (Closed)  

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) (continued) 
Period ended 31 March 2009  

 

 
 

 Attributable to equity holders of the parent Minority  Total  

           interest 
 

 Share Share Statutory General  

Foreign 

currency 

translation 

Employee 

share 

purchase 

plan 

Treasury 

shares Retained Treasury 

 

  

 capital Premium reserve reserve adjustment reserve reserve earnings shares Total   

 KD KD KD KD KD KD KD KD KD KD KD KD 

             

Balance at 1 January 2008 45,208,800 5,966,500 13,012,960 13,101,460 (295,043) -     6,379,544 26,048,841 (15,715,315) 93,707,747 3,801,460 97,509,207 

Profit for the period -        -        -        -        -        -        -        8,068,137 -        8,068,137 (364,515) 7,703,622 

Other comprehensive loss  -        -        -        -        (116,053) 865 -        -        -        (115,188) (25,640) (140,828) 

 ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── 

Total comprehensive income 

 for the period -        -        -        -        (116,053) 865 -       8,068,137 -       7,952,949 (390,155) 7,562,794 

Bonus issue (Note 7)   11,302,200 -        -        -        -        -        -       (11,302,200) -        -       -       -       

Cash dividends (Note 7)  -        -        -        -        -        -        -       (11,302,200) -        (11,302,200) -       (11,302,200) 

Purchase of treasury shares -        -        -        -        -        -       -       -       (5,044,349) (5,044,349) -       (5,044,349) 

Sale of treasury shares -        -        -        -        -        -       5,354,708 -       20,626,154 25,980,862 -       25,980,862 

 ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── 

Balance at 31 March 2008 56,511,000 5,966,500 13,012,960 13,101,460 (411,096) 865 11,734,252 11,512,578 (133,510) 111,295,009 3,411,305 114,706,314 

 ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The attached notes 1 to 12 form part of this interim condensed consolidated financial information. 
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 

INFORMATION (UNAUDITED) 
At 31 March 2009 
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3 BASIC AND DILUTED (LOSS) EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS 

OF THE PARENT 

 

Basic and diluted (loss) earnings per share is computed by dividing (loss) profit attributable to equity holders of the 

parent by the weighted average number of shares (net of treasury shares) outstanding during the period as follows: 

 

 Three months ended 31 March 
 

 2009 2008 

 KD          KD            

   

(Loss) profit for the period attributable  to equity  holders of the parent (6,460,797) 8,068,137 
 ══════════ ══════════ 

   Shares    Shares  

Weighted average number of shares (net of  treasury shares) outstanding for the 

  period 

 

649,451,267 

 

631,219,673 
 ══════════ ══════════ 
   

Basic and diluted (loss) earnings per share attributable to equity holders 

  of the parent  

  

          (9.9) fils   

  

 12.8 fils 

 ═════════ ═════════ 

 

Earnings per share for the previous period have been recomputed based on adjusted number of shares to account for the 

bonus element of the rights issue (Note 7). 

 

 

 

 

4 CASH AND CASH EQUIVALENTS 

 

Cash and cash equivalents as shown in the interim condensed consolidated statement of cash flows are reconciled to the 

related items in the interim condensed consolidated statement of financial position as follows: 

 

  (Audited)  

 31 March 

2009 

31 December 

2008 

    31 March 

    2008 

 KD KD     KD 

    

Bank balances and cash 8,121,358 12,267,592 18,004,084 

Short-term murabaha investments with original maturity 

  up to three months  

 

21,304,920 

 

26,579,870 

 

2,028,451 

 ────────── ────────── ────────── 

 29,426,278 38,847,462 20,032,535 

 ══════════ ══════════ ══════════ 

 



The Securities House K.S.C. (Closed)  

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 

INFORMATION (UNAUDITED) 
At 31 March 2009 
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5 INVESTMENTS AT FAIR VALUE THROUGH INCOME STATEMENT 

 

  (Audited)  

 31 March 

2009 

31 December 

2008 

    31 March 

    2008 

 KD KD     KD 

Quoted local equities:    

Carrying value before fair value adjustment 7,346,375 7,428,703 20,046,563 

Fair value adjustment during the period (1,709,375) (152,996) (5,609) 

 ─────────── ────────── ─────────── 

 5,637,000 7,275,707 20,040,954 

 ─────────── ────────── ─────────── 

Quoted equities in the Middle East:    

Carrying value before fair value adjustment -     -         7,096,690 

Fair value adjustment during the period -     -         615,551 

 ─────────── ────────── ─────────── 

 -         -         7,712,241 

 ─────────── ────────── ─────────── 

Unquoted local equities:    

Carrying value before fair value adjustment 28,625,352 39,399,164 53,300,476 

Fair value adjustment during the period (1,532,545) (9,960,812) 2,578,873 

 ─────────── ────────── ─────────── 

 27,092,807 29,438,352 55,879,349 

 ─────────── ────────── ─────────── 

Unquoted equities in the Middle East:    

Carrying value before fair value adjustment 62,393,347 61,578,748 59,674,519 

Fair value adjustment during the period 3,395,695 814,599 5,464,086 

 ─────────── ────────── ─────────── 

 65,789,042 62,393,347 65,138,605 

 ─────────── ────────── ─────────── 

Unquoted foreign equities:    

Carrying value before fair value adjustment 3,201,367 5,127,522 5,127,522 

Fair value adjustment during the period (24,778) (1,926,155) 18,975 

 ─────────── ────────── ─────────── 

 3,176,589 3,201,367 5,146,497 

 ─────────── ────────── ─────────── 

 101,695,438 102,308,773 153,917,646 

 ═══════════ ═══════════ ═══════════ 

 

The valuation of investments in unquoted securities involves the exercise of judgment and is based on information 

available on recent arm‟s length market transactions, current fair value of another instrument that is substantially the 

same, the expected cash flows discounted at current rates applicable for items with similar terms and risk 

characteristics; earnings multiple technique, or other valuation models. 

 

Unquoted equities include entities in which the group has more than 20% equity interest over which the group does 

not have significant influence.  
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 

INFORMATION (UNAUDITED) 
At 31 March 2009 
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6 AVAILABLE FOR SALE INVESTMENTS 

  (Audited)  

 31 March 

2009 

31 December 

2008 

    31 March 

    2008 

 KD KD     KD 

    

Quoted local equities 1,412,840 2,800,000 -     

Unquoted local equities 11,660,000 11,660,000 2,040,000 

Unquoted equities in the Middle East 3,904,525 3,904,525 4,508,935 

Unquoted foreign equities 29,282,747 29,092,679 26,317,232 

 ────────── ────────── ────────── 

 46,260,112 47,457,204 32,866,167 

 ══════════ ══════════ ══════════ 

 
Included in the investments above are investments amounting to KD 44,847,272 (31 December 2008: KD 44,657,204; 

31 March 2008: KD 32,866,167) which are carried at cost after recognition of impairment since their fair value cannot 

be reliably measured. The management believes that there is no objective evidence or circumstances that indicate any 

further impairment in the value of these investments and that there is no need to recognise any additional impairment in 

its value. 
 
 

7 SHARE CAPITAL AND DIVIDEND 

 

The authorised, issued and paid capital of the parent company are as follows: 

  (Audited)  

 31 March 

2009 

31 December 

2008 

    31 March 

    2008 

 KD KD     KD 

Authorised :    

Shares of 100 fils each  68,250,000 68,250,000 68,250,000 

 ════════ ════════ ════════ 

Issued and paid up:    

Shares of 100 fils each  68,000,000 68,000,000 56,511,000 

 ════════ ════════ ════════ 
 
The board of directors of the parent company have recommended non distribution of dividends to the parent company‟s 

shareholders for the year ended 31 December 2008.  This proposal is subject to the approval of the ordinary general 

assembly of the shareholders of the parent company. 

 

In the annual general meeting held on 27 March 2008, the shareholders approved the following: 
 
- Cash dividend 

A cash dividend of 25% of paid up share capital for the year ended 2007 to the equity holders of the parent company 

on the register as of 27 March 2008. 

 

- Share capital:  

The increase of authorised share capital from KD 45,208,800 (452,088,000 shares of 100 fils each) to KD 

68,250,000 (682,500,000 shares of 100 fils each) through: 
 

- Bonus shares: 

 The issuance of 113,022,000 bonus shares of 100 fils equivalent to 25% of paid up share capital to the 

equity holders of the parent company on the register as of 27 March 2008.  
 

- Rights issue: 

  The issuance of 113,022,000 shares through a rights issue of 25% of paid up share capital at 275 fils per share 

made up of par value of 100 fils and share premium of 175 fils. 
 

- Employee share purchase plan:  

  The issuance of 4,368,000 shares through an employee share purchase plan of 0.97% of paid up share  

capital at 300 fils per share made up of par value of 100 fils and share premium of 200 fils.  As of 31 March 

2009, 1,868,000 shares have been granted. 
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 

INFORMATION (UNAUDITED) 
At 31 March 2009 
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8 TREASURY SHARES 

  

 31 March 

2009 

(Audited) 

31 December 

2008 

 

31 March 

2008 

    

Number of shares held  31,743,911       27,005,911  205,000 

  ════════  ════════  ════════ 

Percentage of shares held  4.7%   4.0%   0.0%  

  ════════  ════════  ════════ 

Cost KD   17,630,448    16,367,649  133,510 

  ════════  ════════  ════════ 

Market value KD   7,428,075     10,127,217  133,250 

  ════════  ════════  ════════ 

 

Reserves equivalent to the cost of purchase of the treasury shares have been earmarked as non-distributable in the parent 

company. 

 

During the previous period ended 31 March 2008, the parent company sold treasury shares for a gain of KD 5,354,708.  

The full amount of gain was transferred to "treasury shares reserve" in shareholders' equity. 

 

 

 

 

 

9 MURABAHA PAYABLES 

  (Audited)  

 31 March 

2009 

31 December 

2008 

    31 March 

    2008 

 KD KD     KD 

    

Short-term murabaha with maturity within 1 year 127,260,369 123,663,086 139,835,458 

Long-term murabaha with maturity above 1 year 58,002,321 66,632,307 31,331,550 

 ─────────── ─────────── ─────────── 

 185,262,690 190,295,393 171,167,008 

 ═══════════ ═══════════ ═══════════ 

 

Murabaha payables represent the value of assets purchased on a deferred settlement basis. 

 

Of the murabaha payables, facilities amounting to KD 1,806,225 (31 December 2008: KD 1,942,829; 31 March 2008: 

KD 7,162,627) are secured against property, plant and equipment related to a subsidiary company amounting to 

KD 1,614,190 (31 December 2008: KD 2,532,577; 31 March 2008: KD 10,111,775). 
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10 RELATED PARTY TRANSACTIONS 

 

These represent transactions with certain parties (major shareholders, directors and executive officers of the parent 

company, close members of their families and entities controlled, jointly controlled or significantly influenced by such 

parties) entered into by the group in the ordinary course of business.  Pricing policies and terms of these transactions are 

approved by the group‟s management. 

 

Related party transactions and balances consist of the following: 

 

Interim condensed consolidated statement of income  Other related parties  

   3 months ended 31 March 

   2009 2008 
            KD           KD  

     

Dividends 153,060 202,331 

Management fee income - managed funds 79,584 165,423 

Restructuring and arranging fees 42,522 85,916 

Rent expense (44,175) (47,709) 
 
 
Key management compensation 

 3 months ended 31 March 

 2009 2008 

             KD           KD  

   

Salaries and other short term benefits 304,784 622,734 

Employees‟ end of services and share purchase plan benefits 121,585 124,030 

 ──────── ──────── 

 426,369 746,764 

 ════════ ════════ 

 

 

Interim condensed consolidated statement of financial position  (Audited)  

   

31 March 

2009 

31 December 

2008 

31 March 

2008 
            KD           KD           KD  

Accounts receivable and prepayments:      

Accrued management fees – managed funds  315,922 236,338 126,142 

Accrued dividends – managed funds  426,380 289,720 153,060 

     

 

Assets amounting to KD 14,436,060 (31 December 2008: KD 19,079,251 and 31 March 2008: KD 14,252,925) are 

being managed on behalf of related parties. 
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11 SEGMENTAL ANALYSIS 

 

For management purposes, the group is organised into three operating segments based on business units as follows:  

 

Proprietary investment management : Investing of group funds in securities and real estate, financing corporate and individual customers, and 

managing the group‟s liquidity requirements. 

   

Asset management and advisory services : Discretionary and non-discretionary investment portfolio management, managing of local and international 

investment funds and providing advisory and structured finance services and other related investment services. 

   

Commercial trading activities : Selling and distribution of manufactured and imported goods and services. 

 

Management monitors the operating results of the operating segments separately for the purpose of making decisions about resource allocation and performance assessment. Segment 

performance is evaluated based on segmental profit or loss. 

 

The following table presents segment revenue, segment profit or loss and total assets information regarding the group‟s business segment for the three month period ended 31 March 

2009: 

 
 Proprietary investment 

management 

 Asset management and 

advisory services 

 Commercial trading 

activities 

  

Total 

 3 months ended 

31 March 

 3 months ended 

31 March 

 3 months ended 

31 March 

 3 months ended 

31 March             

 2009 2008  2009 2008   2009 2008  2009 2008 

 KD   KD     KD  KD    KD   KD    KD    KD   

            

Segment revenues 676,464 11,878,725  268,045 375,640  2,257,230 3,391,874  3,201,739 15,646,239 

 ──────── ────────  ──────── ────────  ──────── ────────  ──────── ──────── 

Segment (loss) profit (557,117) 9,914,087  248,808 363,178  158,785 (304,120)  (149,524) 9,973,145 

 ──────── ────────  ──────── ────────  ──────── ────────    

Unallocated expenses          (247,490) (368,182) 

Share of results of associates          (2,473,198) 2,015,734 

Murabaha payable costs          (3,590,585) (3,306,720) 

Deductions          -     (245,840) 

          ──────── ──────── 

(Loss) profit attributable to 

 equity holders of the parent 

          

(6,460,797) 

 

8,068,137 
          ════════ ════════ 
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12 CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS 

 

At 31 March 2009, the group‟s bankers have given bank guarantees on behalf of the group amounting to KD 472,631 

(31 December 2008: KD 382,027 and 31 March 2008: KD 6,103,461). 

 

At 31 March 2009, the group has an amount of KD 12,205,601 in respect of capital commitments for purchase of 

investments and assets (31 December 2008: KD 12,151,876 and 31 March 2008: KD 20,398,767). 

 

A claim was raised against the parent company and a subsidiary company by a former investment advisor (the 

"claimant") in 2008. The claim is with regard to unpaid past incentive fees on the disposal of a real estate investment in 

December 2006 and is based on a terminated advisory agreement. The group believes that the agreement was rightfully 

terminated long before the disposal of the investment and has appointed a legal advisor to defend the claim. Court 

proceedings are expected to begin in May 2009 and the group has been advised by its legal advisor that it is only 

remotely possible, but not probable, that the legal action filed by the claimant will succeed.  A provision amounting to 

KD 488,506 cover the likely costs that could be incurred including the legal advisor fees is included in other payables 

under "Accounts payable and accruals". 

 

 

 


